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Annual Report

Investors Double Down on

. US Healthcare Venture Capital Fundraisin
Venture Healthcare Promise P &

2011-2021
$16.8B
Dedicated Venture Capital in Healthcare , based on
calculating investment and reserves based on norms:
$10.7B
$18Blin Healthcare Venture Funds (‘19- - $9.18 5968
. . e e . $7.2B
’21) to be invested in new portfolio in $6.1B
. o = = = . . .
§25:38lin 2019-2021 Healthcare - ] -
Dedicated Venture Funds still in reserve to 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
support underlying portfolio over the Notable Funds2 Closed in 2021 with Allocations to Venture Healthcare

next 5+ years . Flagship /\ ARCH ﬁ Orbi
i : N &8 OrbiMed
2022 1H New HC Fundraises: \ Ploneerlng / \/" XLI(\“]]\L:-*[{(z Healthcare Fund Management TIGERGLOBAL

AH Bio $1.5B @
LSP $1.1B RACAPITAL OAI( /% Bessemer

NEXUSFUND %UBS MPM FORESITE HC/F'I' Venture
5AM $450M + $300M Opportunity o

PITAL Partners
Catalio Nexus $380M

%4 . \ .
RBINGWORTH ~ (JVERSANT A SANDS — yonBijo™  Section32

Note: 1). Not including any new venture funds dedicated to healthcare raised in 2022, 2) Notable funds based on largest estimated allocation to venture healthcare.
US Healthcare Venture Capital Fundraising defined as an approximation of healthcare investment dollars to be invested by firms that historically invest in +50% US
companies. Source: PitchBook and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 2



Annual Report

; VC Dollars and Deals by Healthcare Sectors
Q1 Investment Remains Hot, BE il Elrrone
On Pace for S80B

— @ =— Number of Deals

$248 594
Preliminary Q1 ‘22 investment data* sai
shows $19.6B raised in Q1 2022, o168
which is down 17% from the historic .
record activity of Q1/Q2 2021 and -
similar to Q3 2021 pace. Still, Q1 is i
far ahead of 2020 activity (512-15B y
per quarter), providing evidence 1901 "1902 ‘1903 '19Q4 2001 2002 ‘2003 2004 ‘201 2102 ‘103 2a0s | 2o
that while the breakneck pace of .
2021 has slowed, investment 2020 204 12022
activity (deals and doIIars) is still far Sectors ($M) us Europe Total us Europe Total us Europe Total
and away above any other year in 21,060 4,604 25,664 29.747 6,582 16329 8266 1118 9,384
history. HealthTech! 9.616 1.357 10.973 25,602 2579 2B.181 £.093 1184 E3ITT
DxfTools 8.430 1675 10,105 10.617 2414 13.031 2.537 HBT 3.024
Device 4,982 773 5.755 6.451 2341 8.7r92 Laddg f23 1.B&7

44,088 8.409 52.497 72417 13.916 86333 16,339 321

Financing data include private financings by venture-backed companies in the US and Europe. Dates of financing rounds are subject to change based on add-on investments.

Note: 1) HealthTech deals that overlap with other sectors are not included in healthtech totals on this slide but are included in healthtech-specific analyses.
Source: PitchBook and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 3



Seed/Series A* Dollars and (Deals) 03 515 Median Seed/Series A Post-Money Valuations s
7.9B (315

US and Europe US and Europe

Bl Pre-Money Valuation M Deal Size

Series A Growth Led by Anti-
Infective, Neuro and Platform

Bl Us investment [ European Investment

$5.3B (194) 2021 $19M
Q1 ‘22 Update: $3.7B (159)
Seed/Series A deal activity is down in $637M 20
deal (60 deals in Q1 ’22, off about 20%
from 2021), and dollars ($1.8B, off e
about 10% from 2021) but still ahead 2019 SEW $9M
of 2020 activity. 2019 2020 2021
Platform deals were 33% of all Seed/Series A Dollars and Deals by Top Indications Largest 2022 Q’1 Seed/Series A Deals

Seed/Series Ain 2021, bUtjUSt 22%in “

{
Ql°22. We also observed more . Indications Dollars Deals Dollars Deals Dollars Deals .ﬁ: " e ‘II‘ //SEISMIC septerna
Oncology deals than Platform, which ammegyp ~

. . I Platform $846M 30 $1.4B 44 $2.8B 80 I
leads us to believe that we are starting

Oncology $175M Oncology $150M Auto-Immune

to see Seed/Series A investment in Oncology 5926M [RS8 5138 ST 5198 2 $101M

underlying technologies that are closer Neurology $146M 20  $850M 28  $10B 45

jco Iead.optlmlzatlon and the clinic than | Antiinfective | S101M 9 S133M 8 Saoom 23 | Q\ TRexBio @QEEEt BPN Qo

In previous years. - o
I Orphan/Rare $727M 12 $518M 19 $312M 14 I Platform $85M Oncology $76M Oncology $S67M

Auto-Immune $143M 6 $241M 6 $291M 8

: Company went public |

Note: 1) Seed/series A includes first-time investments from institutional or corporate venture investment in the US and Europe and any first-round investments
equal to or greater than $2M, regardless of investor. 2) This company overlaps with the healthtech sector and is included in both sets of sector-specific analyses.
Dates of financing rounds are subject to change based on add-on investments. Source: PitchBook and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 4



Biopharma

Series A Activity by Known Venture/Corporate Investors (S5M+ Seed/A)

Less Series A Activity From

Venture Investors Looming? , Median Deal Size | Median Pre- Mgdian DLt
Seed/Series A ($M) of K M ($M) Size (SM) Pre-Money
Deals S5M+ of inown oney 0 Overall Overall
Are traditional venture investors Deals Known Deals
slowing down investment pace? Q2 19 26 17 65% $50 $16 $18 S16
Q3 19 23 15 65% S25 S17 S17 S16

Series A deal activity would point to a

“no” answer, but if you look at Q4 19 26 16 62% 525 518 515 520
traditional venture/corporate investors oL 2t - L Sl 535 530 519 518
(passing the sniff test) we have seen a Q2 20 37 29 78% °25 >19 »22 >16
significant decrease in Series A o o 48 29 60% 225 i >15 >12
. . Q4 20 55 31 56% S42 $20 $25 S20
investment in two of the last three Q1 21 48 21 14% $50 $28 28 $25
HEEEE. Q221 55 30 55% $41 $34 $20 $30
We think that provides additional data Q321 48 16 $52 $22 $20 $19
points to the anecdotal feeling of a Q421 58 30 52% $43 $25 $15 $18
slow down in investment pace. Q122 44 13 $65 $45 $17 N/A

Names to monitor with more series A
biopharma activity in Q1 22: SV
Health, Red Tree, Vida and Catalio
Capital.

b ) Note: Only includes private post-money values from publicly disclosed financings in PitchBook. Financing data include private financings by venture-backed companies
SV in the US and Europe. Dates of financing rounds are subject to change based on add-on investments. Source: PitchBook and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 5



Biopharma

Biopharma Deals and (Dollars)
by Top Indications

Total Dollars and (Deals)
US and Europe

Funding Historically Strong but

US and Europe 2019 2020 2021

Off 2021 H|ghs Indications Dollars Deals Dollars Deals Dollars Deals
Platform $3.1B 79 $6.4B 99 $11.4B 187 ‘

Q1 ‘22 Update: Oncology $5.98 122  $7.4B 153  $10.7B 224
Neurology S784M 49 $2.3B 68 $3.5B 98

$9.2 Bin Q1’22 appears to put
Biopharma on track for a record year
after two successive down quarters.

I Auto-lmmune = $445M 12 S$616M 15 $1.7B 30 I

Anti-Infective = $856M 23 $1.2B 37 $1.7B 47

However, the number is inflated by the 2018 2019 2020 2021 Orphan/Rare | $2.0B 41 $2.18 41 $1.28 38
$3.2B outlier financing by Altos Labs. If Largest Deals in Biopharma (Q1'22)?2 2022 Q1 Highest Valued Private Companies?
you remove this deal, biopharma has Indication Post-Money Value
another down quarter, which is similar ALTOS ( sk KALLYOPE ( gikon Platform $3,017M post
. . J )
to what we are hearing in the market: {2 e KALLYaPE Platform $1,136M post
Interest in investing but at a slower Platform $3,200M  Platform $518M Platform $479M SLieMine Platform $525M post
deal pace. THIRD HARMONIC Auto-Immune $505M post
. . . .. dewpoint. Platform $500M post
We think 2022 into 2023 will be L) affins . weoint
dominated by insider rounds as ze , -? LIrEMIﬂE 4 ENDEAVOR Respiratory $361M post
) . ELECTRA Auto-Immune $334M post
syndlca‘.ces. look to protect valuations. Metabolic $190M Oncology $175M Platform $175M EnlSen Oncology $320M post
2022 will likely be closer to 2020 :
i dollars than 2021 BR | febl s
nvestment dollars ' KORRO: Orphan/Rare $296M post
Note: 1) The LIPO (Likely to IPO) list tracks Top 15 Crossover-funded private mezzanine deals (540M+) as a proxy for IPO sentiment and pipeline.
2) Only includes private post-money values from publicly disclosed 2022 Q1 financings in PitchBook. Financing data include private financings by venture-backed
companies in the US and Europe. Dates of financing rounds are subject to change based on add-on investments. Source: PitchBook and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 6



Biopharma

Record Funding Trails Off in 2H LIPO Deal Activity in Biopharma - $40M Financings by Top 15 Crossover Investors
as LIPO Activity Wanes

Median Deal Size|Median Pre-Money Currently Currently

Quarter LIPO Deals Private (cumulative) Publig
We see continued decline in LIPO deals cumulative)
since the apex in Q1 ‘21. Marketed Ql1d 16 o S / 2
decrease (~50%) starting in Q4 ‘21. Q2 19 13 >82 2160 1 18

Q3 19 11 5102 $125 12 28
Clear evidence of a reduction (but not Q4 19 11 $85 $100 15 36
a wholescale withdrawal) of the Q1 20 18 $108 $245 18 51
mezzanine crossover round. Q2 20 22 $86 $150 26 65
While the overall number of crossover Q3 20 33 $92 $140 39 85
funded mezz deals reduced, we did Q4 20 21 S87 $140 49 96
note that the deals that were Ql21 48 $100 S184 71 122
completed were on the higher side for Q2 21 35 $105 $200 101 127
both deal size (5100M) and pre-money Q321 29 $90 $169 128 129
valuation, with Q1 median pre-money Q4 21 16 $102 $172 144 129
significantly higher than previous Q122 15 $101 $235??? N/A N/A

quarters (flight to quality?).

Note: 1) The LIPO (Likely to IPO) list tracks Top 15 Crossover-funded private mezzanine deals (540M+) as a proxy for IPO sentiment and pipeline.

2) Only includes private post-money values from publicly disclosed financings in PitchBook. 3) These companies overlap with the healthtech sector and are included in
both sets of sector-specific analyses. Financing data include private financings by venture-backed companies in the US and Europe. Dates of financing rounds are

subject to change based on add-on investments. Source: PitchBook and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 7



Biopharma

Record Funding Trails Off in 2H

as LIPO Activity Wanes
—— Company Series Stage/Indication
LIPO Deal Activity in Q1 2022:
Avenge 1/5 A* $45 Pre-Clin/Onco $49 3.5x  Perceptive (lead), Rock Springs, CAM
More early development stage LIPO : L '
deals th ny ntici F')c d—an gd all Indapta 2/10 A% S50 Pre-Clin/Onco S40 2.4x RA Capital, Leaps, Vertex
heasd tha ta IClpate | ak_ec fo Ay Curevo 2/10 A $60  Phll/Anti-Inf N/A  N/A RA Capital, Janus
eard that crossovers looking for p e BMS. Qimi
clinical stage assets. Ceptur 1/19 A* S75  Pre-Clin/Platform N/A N/A Janus, ercer\)/tel\r/gio >, Qiming,
T. Rowe (3), SoftBank (2), Surveyor (2) Electra 2/16 B S84 Ph I/Auto-Imm $250 6X Cormorant, Cowen, RA, Redmile
among more active investor names Enliven 1/19 B $85 Pre-Clin?/Onco $235 2.2x  Cormorant, Janus, Boxer, Surveyor
List. Endeavor 2/6 B $101 Ph II/Resp 260 2.1x Perceptive, Avidity, T.Rowe
. . RA, Softbank, TCG, Pivotal, BVF,
Increase in median step-up (2.3x) from Plexium 2/23 B  S102 | Pre-Clin/Onco $120 1.2x Surveyor
venture to mezz round compared to 3rd Harmonic 2/16 B $105  Ph I/Auto-Imm $400  3.3x RA, GA, Boxer
what we saw in 2020 and 2021, which Saliogen 1/5 B $115 | Pre-Clin/Platform  $280  6.2x  Fidelity, .Rowe, D1, EPIQ, Invus
was 1.4-1.8x. ideli
Korro 1/5 B $116 PreClin/Orph/Rare  $180  1.2x F'de"ty'Ecor?doraSt'. “:';’Z”aShee’
More Series A LIPO deals than | Levd " s s venti :' f%m )
expected to see — most of those had cyden /25 > e . in/Anti-In N/A N/A _ If\vus, Eliiza
fairly small seed rounds before LifeMine 3/23 C S175 Pre-Clin?/Platform S350 1.4x Fidelity, Invus, 3W, GSK
' Eikon 1/6 B S518 Pre-Clin?/Platform  $2,500 10.1x EcoR1, ADIA, T.Rowe, Soros

_______________________________

Note: 1) The LIPO (Likely to IPO) list tracks Top 15 Crossover-funded private mezzanine deals (540M+) as a proxy for IPO sentiment and pipeline.
2) Only includes private post-money values from publicly disclosed 2021 financings in PitchBook. * These deals had a Seed Round before the Series A HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 8



Most Active! New Biopharma Investors

US and Europe (2020-2021)

Venture Activity Overall

OrblMed

Healtheare Fund May

44

36

" SV HEALTH INVESTORS

23

HBM Healthcare
Investments

21 O
OMEGA FUNDS
20 PO L_A R1S

Novo
19 holdings

venBio™

21

18

16
F-PRIME’

CAPITAL PARTNERS

15

RACAPITAL 8 Seoh 32 RACAPITAL
55 Janus Henderson 15 26 Janus Henderson
INVESTORS A L E XA N D R ] A- INVESTORS
55 ,\%Liflé,it 15 RACAPITAL 26 ,x%iifl%,it
Cormorant Asset L{l( 08
49 Management 10 "CAP Gt 21 BO@%&’ITAL
a4 % gASDLN 10 Orbi iMed 21 Cormorant Asset
Management
V4
Corporate Activity Overall 10 18 é!% F’de’lty
INVvUS . rmvEsSTmMENTS
Cormorant Asset '
49 ALEXANDRIA. 9 Management 16 ( ) NOVARTIS
21 G/ Janus Henderson 15 BVF
INVESTORS PARTNERS L.P.
19 @ Ventures 1 I/\MASP/.\BA 15 Orbilvied
13 RS

15

ARCH?
\-7 VENTURE
PARTNERS

Note: 1) Most active new investors calculated as new (first-time) investments in US and European companies from 2020-2021. Dates of financing rounds subject to change

based on add-on investments. Corporate parent and corporate venture investment are combined under Corporate Investor. 2) Other investors not listed due to space
limitations. Alexandria Investments typically averages $2M per deal, AREE, Inc. Earnings 12/31/19. Source: PitchBook and SVB proprietary data

Late Stage/Crossover Activity Overall Platform Oncology Neurology
11 SV HEALTH INVESTORS

Biopharma

|\, PERCEPTIVE
«_~ ADVISORS

[ i et
RACAPITAL
F-PRIME

CAPITAL PARTNERS

NEG=VCAPITAL
noetic [
-+ PsyMed Ventures

% CASDIN

CAPITA.L
= FwEsTHENTS

HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022



Deep Dive:
Computational
Bio Analysis
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Overall Biopharma/R&D Tool (707 Seed/Series Al Deals): Comp Bio (129 Seed/Series A Deals): Deep Dive

. . Investment by Year Investment by Region
Comp Bio: A New Paradigm of Drug  ys and Europe US and Europe

Discovery & Development B Comp Bio Investment $8.28 (316)

Hl Non-Comp Bio Investment Top Regions 2019 2020 2021
I t) r] $5.7B (223) Massachusetts $224M (8) $366M (11) $1.1B (18)
Te i mp bi mpany in thi
° qua. fyasa C(.) L CC? - y this $3.8B (168) e NorcCal $386M (10) $104Mm (3) $317M (6)
analysis, per review of their website, the :
S5.0B (191) United Kingdom $33M (1) SOM (0) $135M (8)
company must (1) focus on drug —
q ; N York 6M (1 32M (3 125M (5
discovery or development $2.38 (64) ewor seM ) »2M(3) S125M (5)
5780M (32) $736M (32) SoCal $51M (2) $60M (3) $104M (4)

(biopharma/R&D tools), (2) apply novel
computational tools to gain biological or
chemical insights, (3) have the ability or Comp Bio (129 Seed/Series A Deals): Top Modalities and Applications?

. . US and Europe, 2019-2021
potential for platform creation and (4) P

2019 2020 2021

i i I 5138 (38 Drug Discovery - [ 5178 (71)
have a team with computational small Molecule $1.38(38) i g y
. . c Proteomi 1.2B (37
experience. Antibody [N $285M (12) 5 roteomics | | NI <227
] . .
o Gene Editing - $241M (5) % Genomic Analysis _ $1.2B(36)
E RNA - $162M (5) <_t°' Target Discovery _ $683M (26)
] c
2 cellTherapy [l $133m(6) S DrugOptimization I $452M (12)
S S
a Immunotherapy . $120M (5) 3 Structure Analysis - $416M (12)
£
Protein I $63M (8) & Single-Cell Analysis - $388M (18)
Vaccine |$21M(4) Biomarker Analysis - $386M (15)

Note: 1) This analysis includes any first-round investments equal to or greater than $2.5M. 2) Drug modalities and computational
applications are not mutually exclusive, and deals may be counted under multiple categories. Source: PitchBook and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 11



Comp Bio (70 Seed/Series Al Deals): Landscape of $l.5M-§1OM Subset I

Comp Bio: Early-Stage
Investment Leaders

We landscaped a subset of 70 smaller
early-stage deals (52.5M-510M each)
since 2019. Since their first seed/series A
deal, 16 (23%) have already raised a
follow-on financing.

Many traditional biopharma investors
are not comfortable underwriting to
early stage platform development,
instead wanting to underwrite to assets.

Deep Dive

2022

@gnNHGENEM E I ;}._M:m_e;o; I ! B 20" Bio Epvixgi.(
e dameso | TEUME .
JEEP3IOME [ T S ! T S iune. oV
: - TARGAN , "~~~ MM
Fmmmm - . o p— g ®BioSymetrics @DEL o’
Biopharma : = : : \\/ ¢ turbine : Therapeutics TERRAY v s N
____________________ _ e
o UNDERD®G | g ! /4 Delta4 Pde vo2uLys {
IS R R S Ry Jooviznss  vewEd
_____ I 1L _GILGAMESH ) DUNAD !
iMIMTharapsutics Ur;’n‘é;ﬁ“c?"& c\ i el Ll ! jf%r/V‘E—aI_t:a-é?q :
Average pre-money $11.8M (n=8)2 $12.0M (n=1) $14.0M (n=7)
Average deal size $5.3M (n=10) $4.2M (n=6) $4.7M (n=15)
e T T ) e T T ! - =
E & KeenCye - (g Enveda | nova QcRIgeN s 2 3 phytoform
___________ 1 ___________l - b .’
i -~ o : @ BACTOBIO 3 Amtalile 3 RemedyEio
L A nimble | evozyne | ONETHReE & - i
I therapeutics 1 I E&h -
—————————————————————— Y,
ARSI B e Crucicora DI NANIOT 4y syntensor
. cellino | ilicoTri TRAILHEAD .
R&DTools e VoL _@M_ETC_'NE_ K @ InSilicoTrials BIDSYSTEMS INC v #7% Molecule.one .
——————————— I FOXO Ltk Tegetie
: mmunai : LY B\OEGEEN'%IE ldssogenz i TRANSITION @. T
[ ! ) o GATEHOUSE, BIO vivodyne QsIMULATE Wobble
;ﬁlDeVR SeqEne & ManifoldBio o e =
INTERAX }_\éIVERISIM,‘ru egphlc//bIo .’iﬁ’: MEDICINE £ Ozette
Average pre-money $9.6M (n=11) $8.0M (n=4) $11.9M (n=7)
Average deal size $5.0M (n=12) $5.7M (n=9) $5.4M (n=18)
Early-Stage Comp Bio Focused Investors I
ARCH ARTIS
) vENTURE VENTURES FORESITE CAPITAL
8VC /\\ JARTNERS >C|B|O @ LIFEFORCE CAPITAL

St

A%

Northpond

Ventures

OBVIOUS

.
\ venroclk

Source: PitchBook and SVB proprietary data.

Note: 1) This analysis includes any first-round investments between $2.5M and $10M. 2) Number of available data points in PitchBook (n) is reported for each average.

HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 12



Comp Bio: Building Value in Follow- Comp Bio (22 Seed/Series A! Follow-On Deals): Step-Ups?

Comp Bio (All Deal Stages): 2021 Top

Deep Dive

2022

On Deals and Exits US and Europe, 2019-2021 Post-Money Values (US and Europe)
) ) 1-2.4x 2.5-5x 13x+ Step-Up From | Most Recent J| Post-Money
For comp bio companies that already @ sounpiesseo - tubine | FRONTIR LastRound®  DealSize | Valuation
raised both a seed/series A and another SKRIVA 2 GAIN insitro 34 $400M 5258
follow-on deal in the past three years, Biopharma o, ooin,  JOME  (imupiss | A Mennien o e >400M »208
the step-ups? have been impressive, O - - TAREAN Q atai 5.0x $157M 5208
with a median step-up of21x. 77 masse  HNRERDOG TYRA Generate:amedines 15.3x $370M 5158
Traditional life sciences investors and o AN Do | i w274M s148
.. R&D Tools N s ciracas A-ALPHA BIO
crossovers joined many of these follow- T () K owin 4o S180M »138
@ Exscientia 2.8x $228M $1.1B
on deals' Most Active New Investors in Follow-On Deals o
(32 Neumora $100M $S800M
To unlock this investor set, companies UENDRA OGOS. BVF (@ CASDIN  wirerorce carirat P — 138 <230M <780M
must often validate their platform N L nextech  Section32 PPN WOOPLINE @ vividon Lo <135 s585M
through partners_hlps' WhICh are key tO Company went public | | Company was acquired
(1) demonstrate interest from pharma,
(2) leverage revenue/milestones to
defray costs and (3) pique M&A interest.
Note: 1) This analysis includes any first-round investments equal to or greater than $2.5M. 2) For companies that raised seed/series A and at least one follow-
. on since 2019, step-ups calculated as pre-money of first follow-on divided by post-money of seed/series A. 3) Step-ups calculated as pre-money of most recent
deal divided by post-money of last round. Step-ups included for companies with valuations in PitchBook. Source: PitchBook and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 13



Comp Bio: A New Paradigm of
Drug Discovery & Development

By quarter, Q1’22 showed similar
investment dollars to Q1 and Q3 of
2021, while on the lower side of deal
numbers.

More traditional Biopharma investors
getting involved!

Overall Biopharma/R&D Tool (375 Seed/Series Al Deals):

Investment by Quarter
(US and Europe, 2021-Q12022)

I Comp Bio Investment $2.58B (87)

Bl Non-Comp Bio Investment $2.3B(77)

$1.9B (70)

$1.8B (72) $1.5B(82) $1.3B (59)

$1.6B (57)

$1.2B (64)

$1.0B (18)
$700M (15)
$293M (18)

$258M (13)

21Q1 21Q2 2103 2104

Largest Comp Bio Seed/A Deals in Q1 ‘22:

$1.8B (59)

$1.4B (46)

$329M (13)

22Q1

Seismic Therapeutic $110M @$115M pre (Lightspeed, Samsara, Polaris, Boxer, GV)

TRexBio S85M (Polaris, SV Health, JJDC, Eli Lilly, Pfizer)
TenSixteen Bio S40M (Foresite, GV)

Volta Labs $25M @$61M pre (Soma Capital)

Arrepath $20M (BI, Insight Partners, PTX, Innospark)

Note: 1) This analysis includes any first-round investments equal to or greater than $2.5M. Source: PitchBook and SVB proprietary data.

HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2021
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Biopharma M&A
and IPO Activity

Global

svb )



Biopharma

IPOs Set Record, A) Biopharma Private M&A Deals and IPOs by Year B) Biopharma Exit Values by Year

Performance Lags B rrivate M&A Il ro B Market Capat PO [ Private M&A Upfront

Private M&A Milestones

2021 $88B $88B

In Q1 2022:
7 Venture-backed (5 NASDAQ, 1 SHSE,

1 ENXTPA), well-below 2021 pace. o

2020

$51B
2018

2017

$48B
$30B $28B
$22B

2015 2016 2017 2018 2019 2020 2021

2016

2015

least $25M in proceeds. Market cap at IPO used to estimate value of public companies. Public market performance metrics calculated as of 3/31/22. Source: PitchBook, Capital

Note: M&A defined as all private, global, venture-backed M&A deals with upfront payments of at least $75M. IPO defined as all private, global, venture-backed IPOs raising at
!
1Q and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 16



Biopharma

. C) Q1 2022 IPO Performance to IPO price
IPOs Give Back Performance, g

2022 Pace Lags

IPO Class # of IPOs Q1 ‘22 Median/Avg # of +%
In Q1 2022: Deals
Step-up | MKT Capat | EndQlIPO 2019 50 -43%/+10% 17
Company Mezz/IPO IPO Performance Pre-Clin/Ph| 19 11%/+1% 9
Vigil
Neurosciences 1.2x $396M -50%
Cincor Pharma 1x $584M +10% 2020 34 _51%/_24% 23
A Pre-Clin/Ph| 43 -84%/-20% 13
Pharmaceuticals 1.5x $1,070 -32%
Arcellx 1x $503M 7% 2021 92 -57% /-45% 12
AN2 Therapeutics .8x S281M 0 Pre-Clin/Ph| 45 -53%/-42% 5
Shouyao Holdings .9x 5936M -35%
Aelis Farma N/A $198M -3% QZ’ 22 IPOs:

Hillevax — JV Spinout + Frazier, then $135M Mezz Rd. Went public 4/29/22.

Mkt Cap at IPO $513M, raising S200M. Phase Il Anti-Infective. Trading down 14% so far (5/16)
Pepgen — Venture Series A (RA-led, Mezz (lots of X-overs) then public 5/6/22.

Market Cap at IPO of $269M, raising S100M. Phase | Neuro. Trading down 2% so far (5/16)

Note: M&A defined as all private, global, venture-backed M&A deals with upfront payments of at least $75M. IPO defined as all private, global, venture-backed IPOs raising at

least $25M in proceeds. Market cap at IPO used to estimate value of public companies. Public market performance metrics calculated as of 3/31/22. Source: PitchBook, Capital
1Q and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 17



Biopharma

Private M&A Activity Down; Biopharma Private M&A Deals by Stage!

Pre'CI|n|Ca| Deals Reward VCS B rreClinical [ Phasel M Phasell Phaselll US Commercial
2021

Early-stage pre-clinical and phase |

. . . 2020 $20B

deals continued to dominate private

M&A in 2021. The number of pre- 2019

clinical deals (nine) jumped to set a 2018

new yearly record. 2ot
2016 1 $21B
2015 11 $17B

The 2021 pre-clinical deals had a median $31M in venture capital invested and
exited in a median 5.2 years from the close of series A. The median upfront deal
value was $350M, with an additional $358M in milestones. The median upfront
multiple was an impressive 5.6x. Of the nine deals, three were acquired for S1B+
in total deal value in 2021: Vividion Therapeutics (by Bayer), Teneobio (by Amgen)
and Amunix (by Sanofi).

Note: 1) Stage defined as last completed clinical trial prior to M&A announcement. M&A defined as all private, venture-backed M&A deals with at least $75M upfront,

globally.
Source: PitchBook, and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 18



Biopharma M&A Deal Median Values by Year 2021 Notable M&A Deals Biopharma

Pr|Vate M&A Va|ue5 Up Slnce )19’_ Upfront Total Deal WWT)?QN kmeb Platform

Will Private M&A Dry Up in 227 2021 5.2
2020 4.0 "-\\ SANIFIT Cardiovascular

Heady up front payments for private 2019 2.7

i ; A Neurology
M&A, but will we see price pressure »018 -

' ?
based on public market comps? ro7 ie —_—_— oncoron,
And to that point, will 2022 M&A 2016 5.9
1 I,

focus on newly public undervalued o1 <200M 4570M ; Uro/Gyn

companies to the detriment of

) ; ; Year # of S500M+ Pvt Stages
money valuations)?
. 2021 5 Pre-Clin, 1 Ph I, 3 Plat, 2 Onc, , Neuro, Ophth, Amgen, Angelini, AZ, Bayer, Novartis,
)
Last two years 50%+ of SSOOM exits 2 Ph I, Approved Orphan/Rare, Uro/Gyn Organon, Sanofi (2), Takeda
were pre-clin or Phl. 2020 11 2 PreClin, 4 Ph1, 4 0nc, 3 Neuro, Anti-Inf, Bayer (2), BI, BMS, Eli, Gilead (2), Merck,
5 Ph i Cardio, Plat, Uro/Gyn Novo, Novartis, Shionogi
2019 10 3 Pre-Clin, 2 Onc, 2 Orphan/Rare, 2 Plat, Alkermes, Bayer, J&J, Merck, Novartis,
4 Phl,3Phll 2 Neuro, Auto-Imm, Resp. Pfizer, Roche, Vertex (2), Zambon
2018 7 2 Pre-Clin, 3Ph 1, 4 0Onc, 2 Orph/Rare, Alexion, Celgene, Eli Lilly, J&J, Lundbeck,
1PhIl, 1PhlIl 1 Neuro PTC, Roche

Note: 1) Stage defined as last completed clinical trial prior to M&A announcement. M&A defined as all private, venture-backed M&A deals with at least $75M upfront,

globally
Source: PitchBook, and SVB proprietary data. HEALTHCARE INVESTMENTS AND EXITS | ANNUAL REPORT 2022 19
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Healthcare Outlook: 2022 and Beyond (From January 22)

L AN

Fundraising and Investments: Venture healthcare fundraising in the US will likely hit $16B and investment into companies

in the US and Europe will total about 5648, as UGSSIoWidoWi their deallpace bt continue tolinvest fromirecently-closed:

Biopharma: _ leading to less investment in the sector and lower
valuations for series B and later deals. We think IPO activity will be down about 50% (50+IPQO), favoring companies with a

differentiated but straightforward story and strong insider syndicate. [WESTARS oleI0] (s Mol el @I RTa A0V WA o1Vi &'V | I K {oToli [H a4 ] {=Ne]3!
newly-public companies already trading at a discount and private pre-clinical deals}

All predictions made are b , Which have been quo}ccordingly. Source: SVB proprietary data.



Jonathan Norris
Managing Director
Healthcare
jnorris@svb.com

@jonnysvb

Jonathan Norris spearheads strategic
relationships with many healthcare VC
firms and serial entrepreneurs. In addition,
he helps SVB Capital through sourcing and
advising on limited partnership allocations
and direct investments.

Jonathan speaks at major investor and
industry conferences about healthcare
VC trends. He has 20+ years of banking
experience working with healthcare
companies and VC firms.

Jonathan earned a B.S. in business
administration from the University of
California, Riverside, and a J.D. from
Santa Clara University.

Raysa Bousleiman
Senior Associate
Healthcare Insights
rbousleiman@svb.com

Raysa Bousleiman is responsible for conducting
data-driven analyses on the global innovation
economy that SVB serves. In thisrole, she
supports global research efforts that explore
investment, fundraising and exit dynamicsin
the venture ecosystem.

Prior to SVB, Raysa worked as a healthcare
consultant focusing on health systems
revenue cycle management and operations.

Raysa graduated from the University of
Southern California with honors, receiving
a B.S. in human biology.
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Beatriz Atsavapranee
Healthcare Consultant
beatriza@stanford.edu

Beatriz Atsavapranee analyzes data on healthcare
venture investments and exits to identify
emerging trends and synthesize key takeaways.
She also produces deep dives into specific
technical areas across a range of subsectors.

Outside of SVB, Beatriz is a Ph.D. candidate at
Stanford University. She has more than seven
years

of experience developing new biomedical
technologies, from peptide-based therapeutics
to microfluidic and bioinformatics tools.

Beatriz earned a B.S. in bioengineering from
the California Institute of Technology.
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Glossary

Descriptions Indication Definitions

All-In Deal defined as an acquisition where the full deal value is paid at deal close. Neurology defined as CNS, pain and psychology companies, as well as neurology

Series A defined as all first-round institutional or corporate venture investment, and all first-round investments implant technologies.

equal to or greater than $2M, regardless of investor. Non-Invasive Monitoring (NIM) defined as medical data collection through sensors

Upfront Payments defined as initial proceeds from an acquisition paid upon the close of a structured deal; and other technology worn outside the body.

they do not include milestones. Dx Tests defined as proprietary yes/no diagnostic tests.
Milestones to be Earned defined as proceeds from an acquisition that are paid once predetermined milestones Dx Analytics defined as actionable data analytics to help determine treatment.
are met.

R&D Tools defined as research equipment/services for biopharma and academia.

Total Deal Value defined as the full value of the acquisition, including milestones to be earned.

HealthTech Subsector Definitions
Time to Exit defined as the time from the close of a company’s first institutional round of financing to the exit.

Provider Operations defined as companies that provide solutions to increase the

Step-Up defined as the valuation change from the last round post-money value to the next round pre-money value. - A " . S -
PP & P y P ¥ efficiency and accuracy of provider-provider, and provider-patientinteractions.

Corporate Investor defined as a corporate venture and parent company investment into venture-backed

. Alternative Care defined as companies that provide primary or specialty care outside
companies.

a hospital or private practice.
Special Purpose Acquisition Company (SPAC) defined as a company with no commercial operations that is formed

strictly to raise capital through an initial public offering (IPO) for the purpose of acquiring an existing company. fauleal Trial Enablement detinediasicompaniesimardeveleRES USRS

drug discovery and the digitization of clinical trials.
De-Special Purpose Acquisition Company (De-SPAC) defined as a transaction consisting of a completed merger

NV risio cre e s e anel 2 puls R S, Healthcare Navigation defined as companies that guide users to relevant providers

and/or payers based on their needs.
Computational Biology: To qualify as a computational biology company in this analysis, per review of their

website, the company must (1) focus on drug discovery and/or development (biopharma/R&D tool), (2) apply
novel computational tools to gain biological and/or chemical insights, (3) have the ability or potential for
platform creation and (4) have a team with computational experience. Wellness & Education defined as companies that inform users of healthy lifestyle and
medical best practices.

Medication Management defined as companies that aid users in access and adherence
to their prescribed medication.

European Data: All European data and statistics include data from the European Union and the United Kingdom.

Device Regulatory Definitions Biopharma Top 15 Crossover Investors

Biopharma Top 15 Crossover Investor defined as a public-minded investor who

Non-approved defined as a device product that has not obtained regulatory clearance or approval for its product.
PP - . i — - strategically invests in private companies. The Top 15 list includes: RA Capital,

CE Mark defined as a device company that has CE Mark approval but has not received FDA approval. CE Mark is a Perceptive Advisors, Deerfield Management, Redmile Group, Cormorant Asset
European Union designation that is typically less difficult to obtain than FDA approval, and the approval process Management, The Invus Group, Fidelity (et al.), EcoR1, Casdin Capital, Janus,
often has a faster timeline. Logos, Viking, Citadel, Rock Springs Capital, and Wellington Management.

US Commercial defined as a device company that has received FDA approval or clearance of its product and usually
is in a commercial stage.
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Disclaimers

This material including, without limitation, to the statistical information herein, is provided for informational purposes only. The material is based in part on information from third-party sources that we believe to be reliable
but which have not been independently verified by us, and for this reason, we do not represent that the information is accurate or complete. The information should not be viewed as tax, investment, legal or other advice, nor
is it to be relied on in making an investment or other decision. You should obtain relevant and specific professional advice before making any investment decision. Nothing relating to the material should be construed as a
solicitation, offer or recommendation to acquire or dispose of any investment or to engage in any other transaction. All non-SVB named companies listed throughout this document, as represented with the various statistical,
thoughts, analysis and insights shared in this document, are independent third parties and are not affiliated with SVB Financial Group. Any predictions are based on subjective assessments and assumptions. Accordingly, any
predictions, projections or analysis should not be viewed as factual and should not be relied upon as an accurate prediction of future results.

Silicon Valley Bank is an authorized foreign bank branch under the Bank Act (Canada).

SPD, SHANGHAI PUDONG DEVELOPMENT BANK, and ;B & fR1T7E FE/A &) are trademarks, separately and in combination, of Shanghai Pudong Development Bank, Ltd. in China, and are used under license. SPD Silicon Valley
Bank is a Sino-U.S. joint-venture bank of Silicon Valley Bank, the California bank subsidiary and commercial banking operation of SVB Financial Group, and Shanghai Pudong Development Bank.

Silicon Valley Bank is not licensed to undertake banking business in Denmark or to undertake any other regulated activity in Denmark.

Silicon Valley Bank is registered in England and Wales at Alphabeta, 14-18 Finsbury Square, London EC2A 1BR, UK under No. FC029579. Silicon Valley Bank is authorized and regulated by the California Department of Financial
Protectionand Innovation and the United States Federal Reserve Bank; authorized by the Prudential Regulation Authority with number 577295; and subject to regulation by the Financial Conduct Authority and limited
regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request.

Silicon Valley Bank Germany Branch is a branch of Silicon Valley Bank. Silicon Valley Bank, a public corporation with limited liability (Aktiengesellschaft) under the laws of the U.S. federal state of California, with registered
office in Santa Clara, California, U.S.A. is registered with the California Secretary of State under No. C1175907, Chief Executive Officer (Vorstand): Gregory W Becker, Chairman of the Board of Directors
(Aufsichtsratsvorsitzender): Roger F Dunbar. Silicon Valley Bank Germany Branch with registered office in Frankfurt am Main is registered with the local court of Frankfurt am Main under No. HRB 112038, Branch Directors
(Geschéftsleiter): Christian Hoppe, Dayanara Heisig.

Silicon Valley Bank and SVB Financial Group UK Limited are not licensed in Ireland to undertake banking business in Ireland or to undertake any other regulated activity in Ireland. SVB Financial Group UK Ltd is registered in
England and Wales at Alphabeta, 14-18 Finsbury Square, London EC2A 1BR, UK under No. 5572575.

SVB Israel Advisors Ltd. is a subsidiary of SVB Financial Group. Neither SVB Israel Advisors nor SVB Financial Group is licensed to conduct banking business or provide other financial services in Israel and neither engages in
unlicensed banking activities. Banking services are provided by Silicon Valley Bank, a member of FDIC. Silicon Valley Bank is not supervised by the Supervisor of Banks in the Bank of Israel but by the US Federal Reserve Bank
and the California Department of Financial Protection and Innovation (DFPI).

If you no longer wish to receive marketing communications from SVB Financial Group or Silicon Valley Bank, you may unsubscribe. Read about our Privacy Policy. If you have any questions or concerns about our privacy
policies, please contact us by email privacyoffice@svb.com.

© 2022 SVB Financial Group. All rights reserved. SVB, SVB FINANCIALGROUP, SILICON VALLEY BANK, MAKE NEXT HAPPEN NOW and the chevron device are trademarks of SVB Financial Group, used under license.
Silicon Valley Bank is a member of the FDIC and the Federal Reserve System. Silicon Valley Bank is the California bank subsidiary of SVB Financial Group (Nasdag: SIVB).
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SiliconValley Bank

About Silicon Valley Bank

For nearly 40 years, Silicon Valley Bank has helped innovators, enterprises and
their investors move bold ideas forward, fast. SVB provides targeted financial
services and expertise through its offices in innovation centers around the world.
With commercial, international and private banking services, SVB helps address
the unigue needs of innovators.

See complete disclaimers on previous page.

© 2022 SVB Financial Group. All rights reserved. SVB, SVB FINANCIAL GROUP, SILICON VALLEY BANK, MAKE NEXT HAPPEN NOW and the chevron
device are trademarks of SVB Financial Group, used under license. Silicon Valley Bank is a member of the FDIC and the Federal Reserve System.
Silicon Valley Bank is the California bank subsidiary of SVB Financial Group (Nasdag: SIVB).
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